








Dropbox Question 6
Name
Institution of Affiliation
Date


During recession and high levels of unemployment, to return to full employment and increase the output/GDP 
a) A liberal economist would suggest government intervention which would involve increasing government spending and reducing taxes which will in turn increase the national output through the multiplier effect. 
b) [bookmark: _GoBack]A conservative economist would discourage government intervention and would favor monetary policy. Interest rate should be brought down to stimulate more investment as loans will be accessible to many. 
c) I would suggest that policy makers apply both fiscal and monetary policy to correct this situation. Policy mix involve use of both monetary and fiscal policy, government should raise its expenditure while lowering taxes at the same time as situation referred to expansionary fiscal policy. This should be combined with expansionary monetary policy where interest rates are brought down to stimulate investment and thus increase the output/GDP. 
